










CU Investment Solutions LLC 
Statements of Financial Condition 

As of September 30, 2013 and 2012 
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2013 2012
Assets

Cash and cash equivalents 2,976,490$               3,101,054$               

Investment securities 448,618                    -                            

Receivables:
Commissions 29,879                      39,731                      
Advisory fees 25,066                      25,066                      
Other 50                             3,033                        

Total receivables 54,995                      67,830                      

Other assets 54,650                      24,899                      

Total Assets 3,534,753$               3,193,783$               

Liabilities and Equity

Liabilities
Commissions payable 107,154$                  183,091$                  
Accounts payable 11,689                      7,445                        
Accrued expenses 301,547                    212,064                    

Total Liabilities 420,390                    402,600                    

Contingently redeemable member shares -                                100,000                    

Members' Equity
Members' shares 900,000                    900,000                    
Capital distributions (662,782)                   (10,000)                     
Retained earnings 2,877,145                 1,801,183                 

Total Members' Equity 3,114,363                 2,691,183                 

Total Liabilities and Members' Equity 3,534,753$               3,193,783$               
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For the years ended September 30, 2013 and 2012 
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2013 2012
Revenue

Commissions - corporate agent program 5,812,460$          4,614,537$          
Commissions - financial product sales 1,056,293            1,144,909            
Advisory and other revenue 342,294               384,046               
Unrealized appreciation on investment securities 36,512                 -                       
Net interest income 14,433                 11,986                 

Total Revenue 7,261,992            6,155,478            

Expenses
Salaries and benefits 1,533,911            1,238,859            
Commissions 3,941,916            3,065,652            
Professional and outside services 405,282               390,979               
Office occupancy and administration 86,787                 90,515                 
Data processing 59,219                 50,781                 
Memberships and registration fees 55,429                 54,592                 
Travel 44,416                 30,995                 
Insurance and other 59,070                 52,351                 

Total Expenses 6,186,030            4,974,724            

Net Income 1,075,962$          1,180,754$          
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Statement of Changes in Members’ Equity 

For the years ended September 30, 2013 and 2012 
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Members' Capital Retained
Shares Shares Distributions Earnings Total

Opening Balance, October 1, 2011 100     1,000,000$ -$            620,429$       1,620,429$     

Net Income -      -              -              1,180,754      1,180,754       

Redemption of single member shares (10)      (100,000)     -              -                 (100,000)        

Capital distribution -      -              (10,000)       -                 (10,000)          

Ending Balance, September 30, 2012 90       900,000      (10,000)       1,801,183      2,691,183       

Net Income -      -              -              1,075,962      1,075,962       

Capital distribution -      -              (652,782)     -                 (652,782)        

Ending Balance, September 30, 2013 90       900,000$    (662,782)$   2,877,145$    3,114,363$     
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Statements of Cash Flows 
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2013 2012
Cash flows from operating activities:

Net income 1,075,962$          1,180,754$          

Adjustments to reconcile net income to net cash used in 
operating activities:

Depreciation 572                      -                           
Net change in unrealized appreciation on investment securities (36,512)                -                           
Changes in operating assets and liabilities:

Receivables from customers 9,852                   613,536               
Income tax receivable -                           62,298                 
Other receivables 2,983                   5,896                   
Other assets (30,323)                6,317                   
Accounts payable and accrued expenses 17,790                 (247,726)              

Net cash provided by operating activities 1,040,324            1,621,075            

Cash flows from investing activities:
Purchase of investment securities (412,106)              -                       

Net cash used in investing activities (412,106)              -                       

Cash flows from financing activities:
Redemption of single member shares -                       (100,000)              
Distributions (652,782)              (10,000)                
Issuance (redemption) of redeemable member shares (100,000)              100,000               

Net cash used in financing activities (752,782)              (10,000)                

Net increase (decrease) in cash (124,564)              1,611,075            

Cash and cash equivalents, beginning of year 3,101,054            1,489,979            

Cash and cash equivalents, end of year 2,976,490$          3,101,054$          

 
 
 

 
 
 



CU Investment Solutions LLC 
Schedule I 

Computation of Net Capital Under Rule 15c 3-1 and Statement Pursuant to Rule 17a-5(d)(4) 
September 30, 2013 
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2013
Total Equity 3,114,363$             

Non-Allowable Assets:
Advisory fees receivable 25,066                    
Other receivables 50                           
Other assets 54,600                    

Total Non-Allowable Assets 79,716                    

Deductions:
Excess insurance deductible 13,000                    
Securities haircuts 25,328                    

Net Capital 2,996,319$             

Aggregate Indebtedness
Accounts payable and accrued expenses 313,236$                
Commissions payable 107,154                  

Total Aggregate Indebtedness 420,390$                

Regulatory Minimum Net Capital
(Greater of $100,000 or 6 2/3% of Total Aggregate Indebtedness) 100,000$                

Excess Net Capital 2,896,319$             

Ratio of Aggregate Indebtedness to Net Capital 0.1403 to 1
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Statement Pursuant to Rule 17a-5(d)(4) 
 
A reconciliation of the Company’s computation of net capital as reported was not prepared as 
there are no material differences between the Company’s computation of net capital included 
in its unaudited Form X-17A-5 Part II-A and the computation contained herein. 



CU Investment Solutions LLC 
Schedule II 

Computation for Determination of Reserve Requirements Under Rule 15c 3-3  
of the Securities and Exchange Commission 

September 30, 2013 
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The Company is exempt from the Reserve Requirement of computation according to the 
provision of Rule 15c3-3 (k)(2)(ii). 



CU Investment Solutions LLC 
Schedule III 

Information Relating to Possession or Control Requirements Under Rule 15c 3-3  
of the Securities and Exchange Commission 

September 30, 2013 
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The company is exempt from Rule 15c3-3 as it relates to Possession and Control requirements 
according to the provision of Rule 15c3-3 (k)(2)(ii). 
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